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underground high-voltage, direct-current line from Quebec to 
New York City. The Blackstone Group is expected to provide 
about $275 million in equity financing for the line and to fund all 
of the project’s development costs, according to the filing.

TDI New England said in its filing that the open selection 
process for the line would meet FERC’s four criteria for granting 
negotiated rate authority to merchant transmission developers. 
These four factors are whether the negotiated rates will be just and 
reasonable, whether there is potential for undue discrimination, 
whether these is potential for undue preference, including affiliate 
preference, and whether the project will meet regional reliability 
requirements.

TDI New England said it has completed an engineering study 
and market analysis for the line and has filed interconnection 
applications with ISO New England and Hydro-Quebec 
TransEnergie. Once the line is completed, TDI New England 
would turn operational control of the US section of the line over 
to ISO-NE, according to the filing.

The company asked FERC to approve its request for negotiated 
rate authority by March 10 in order to meet its permitting and 
open solicitation schedule. If approved, TDI New England would 
disclose the results of its open solicitation process in a later filing 
with FERC.

When the New England Clean Power Link was first announced 
in October, TDI New England said that adding the ability to 
import 1,000 MW of hydropower from Canada would help 
diversify New England’s fuel mix, reduce market volatility, help 
reduce greenhouse gas emissions and improve system reliability.

The idea of build a new transmission to bring hydropower from 
Quebec into New England has also been championed by a 
subsidiary of Northeast Utilities, which in 2010 proposed the 
Northern Pass transmission line, a 1,200 MW HVDC line into New 
Hampshire. The Northern Pass line, which is still in the process of 
securing permits, would be “participant funded,” with a subsidiary 
of Hydro-Quebec covering all costs and leasing the line for 40 years.

— Juliana Brint

Texas PuC delays resource adequacy workshop
The Public Utility Commission of Texas is delaying a workshop 

on resource adequacy to possibly March due to delays on reports 
from the Electric Reliability Council of Texas and The Brattle 
Group, along with scheduling issues, PUC members said Thursday.

At Thursday’s PUC meeting, Chairwoman Donna Nelson 
mentioned March 20 and 21 as possible dates for the technical 
workshop, originally scheduled for January 29 and 30. “We’ll 
work on getting the agenda together between now and then,” 
Nelson said.

ERCOT’s release of its capacity, demand and reserves report 
has been delayed as officials work on a new approach to the load 
forecasting methodology used in the report. ERCOT officials have 
said it could be late January or early February before the report 
comes out.

Brattle is expected to issue in late January or early February a 
report on estimating the economic equilibrium reserve margin.

PUC Commissioner Kenneth Anderson previously called the 
two reports “bedrock pieces” of information needed for the PUC 
technical workshop.

On Thursday, the group Texans for Reliable Power purchased a 
full-page ad in the Austin-American Statesman raising concern 
about the reliability of the Texas grid if changes aren’t made soon, 
presumably to adopt a capacity market and embrace a mandatory 
reserve margin. It contains an overheard image of power grids 
across the US, with Texas completely blacked out, encouraging 
policymakers to “act before the crisis,” asserting that Texans will 
experience blackouts if changes are not made.

At the PUC meeting, commissioners discussed the 
Environmental Protection Agency’s proposed plan to regulate CO2 
emissions from existing generating units under the Clean Air Act. 
The EPA plan is in response to a President Barack Obama 
memorandum dated June 25, 2013, that discussed proposed 
carbon pollution standards and regulations.

The memo directs the EPA to issue proposed carbon pollution 
standards, regulations or guidelines, as appropriate, for modified, 
reconstructed and existing power plants no later than June 1, 
2014; final standards, regulations and guidelines by June 1, 2015; 
and include in the guidelines a requirement that states submit to 
the EPA implementation plans of the Clean Air Act and its 
implementing regulations no later than June 30, 2016.

The PUC and the Texas Commission on Environmental 
Quality jointly filed questions to the EPA, along with filed joint 
comments that address the situation.

“A lot of these plants have been retrofitted … and now if the 
goal is to enforce the closing of all coal plants, there’s a cost to 
that and shame on whoever required them to put all the retrofits 
in that ratepayers pay for and then to close the plants,” Nelson 
said.

There are a broad range of power plants that would be 
affected, including Texas, where a lot of new power plants are 
located, to other states that have older plants, Nelson said.

— Kassia Micek

kCPL adds 400 MW of wind, seeks efficiency plan
Kansas City Power & Light’s decision to contract for an 

additional 400 MW of wind power is winning praise from the 
Sierra Club, which has been a frequent critic of the utility.

The utility also filed to boost its energy efficiency programs, 
which is being reviewed by regulators.

Rebecca Galati, a spokeswoman for KCPL, said Thursday that 
the Great Plains Energy subsidiary has entered into two 200-MW 
wind power purchase agreements: one with EDP Renewables for a 
planned wind farm in Coffey County, Kansas, and the other with 
Element Power for a planned wind farm in Holt County, Missouri.

Galati said the wind power proposals by EDP Renewables and 
Element Power were among the responses KCPL received in 
response to its July 2013 solicitation. She declined to say how 
many bids the utility received.

“We aren’t sharing cost information” about the two 20-year 
PPAs either, Galati said. She added, however, that the wind 
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projects enable KCPL “to take advantage of a federal wind tax 
credit” and are very cost competitive.

The wind power prices offered in response to several recent 
wind power requests for proposals in Kansas, Oklahoma and Texas 
have been among the lowest ever seen—less than $30/MWh in 
many cases and less than $25/MWh in at least a few.

KCPL said the PPAs will increase to 939 MW the amount of 
wind capacity in KCPL’s generation portfolio and, the utility said, 
will give it more renewable capacity than any other investor-owned 
utility in Kansas or Missouri; KCPL serves parts of both states.

Sierra Club spokeswoman Emily Rosenwasser called KCPL’s 
decision to enter into the two wind PPAs “fantastic … It’s great to 
see the utility taking a leadership role” in adding renewable power 
to its portfolio, she said.

Rosenwasser noted that the Sierra Club has been critical in 
recent months for what the environmental group viewed at 
KCPL’s failure to comply with a 2007 settlement agreement that, 
among things, called for the utility to add 400 MW of wind power 
by the end of 2012. KCPL did, in fact, add wind power since 2007, 
but by Sierra Club’s calculation it remained “about 120 megawatts 
short of that [400-MW] goal,” Rosenwasser said.

EDP Renewables spokesman Adam Renz said the developer’s 
planned Waverly wind farm in Coffey County, Kansas, is expected 
to consist of 100 2-MW turbines. A turbine provider has not been 
selected yet. Renz said construction of the wind farm will begin in 
2015, and the facility will begin commercial operation in early 2016.

Spokesmen for Element Power did not return a telephone call 
seeking details about the developer’s planned Holt County, 
Missouri, wind farm.

KCPL also said this week that it has asked the Missouri Public 
Service Commission to approve an expanded set of energy 
efficiency programs. “With the approval of this expansion, KCPL 
will have the largest energy efficiency portfolio, on a per-customer 
basis, of any investor-owned utility in Missouri and Kansas,” the 
utility said in a statement.

The PSC has 120 days to review and make a final ruling on the 
filing, which calls for enhancing several of KCPL’s existing 
demand side management programs and adding four new ones. 
The utility also is seeking approval for a proposed charge on 
customer bills to recover DSM program costs and incentives. The 
charge would be added starting in June 2015.

The PSC said that applications to intervene in the DSM case 
must be filed no later than January 21. The Sierra Club’s 
Rosenwasser said the group has only begun to review KCPL’s 
proposal and has no comment on it at this time.

— Housley Carr

Storage pull above average. Record next week?
A 157-Bcf gas storage pull for the week ending January 3 was 

higher than most analysts expected, leaving 2.817 Tcf in storage 
as the market awaits a potentially record-breaking drawdown in 
next week’s report.

Consensus expectations for Thursday’s report called for a 
withdrawal between 148 and 152 Bcf. A year earlier, EIA reported 

a 191-Bcf withdrawal, while the five-year average is 131 Bcf. As a 
result, the 562-Bcf deficit to the year-ago level narrowed to 528 
Bcf, while the 289-Bcf deficit to the five-year average of 3.132 Tcf 
rose to 315 Bcf.

Thursday’s data was “interesting in the sense that the 
producing region withdrew much more than expected considering 
both our sample of activity from facilities and our supply and 
demand estimates for the region,” said analyst Jeff Moore at Platts 
unit Bentek Energy. “Demand definitely rose within the region 
week-over-week, and it appears that the New Year’s holiday had 
less of an impact than Christmas.”

Despite the somewhat bullish draw, “the market shrugged off 
the report and focused instead on the warm-up in temperatures 
ahead,” said BNP Paribas analyst Teri Viswanath. She also said the 
drop-off in recent prices seems premature given that there is more 
than half of the heating season ahead and that with the storage 
deficit, it’s likely that the refill season will commence at “a very 
low starting point.”

Looking ahead, next week’s EIA report could include the 
biggest withdrawal on record, some analysts indicated, influenced 
by the polar vortex that brought sub-zero weather to much of the 
country this week.

“The numbers will certainly be in the same order of 
magnitude” as the record 285-Bcf withdrawal set a month ago, 
said independent analyst Stephen Smith. “I’ve never seen, on the 
[demand and weather data] scrapes, anything like it. What we 
won’t get this time that we saw in December will be a significant 
freeze-off effect” in the production area.

Moore said next week’s storage data “will be very telling to 
demand responses, because unlike the previous record-setting 
week in December, the bulk of the cold hit the largest market 
areas such as Chicago and the Northeast.”

“The big question is how additional production will impact 
the East region’s withdrawal, as this level of cold hasn’t hit the 
region since production in the Marcellus really ramped up,” he 
added. “The Midwest doesn’t have as significant of growth in 
production though, so there are still huge storage withdrawals 
possible and likely. Regardless, I definitely wouldn’t be surprised if 
the announcement next week breaks the 285-Bcf record we saw a 
few weeks ago.”

In Thursday’s release, EIA reported a 98-Bcf withdrawal in the 
East to 1.403 Tcf, compared with 1.702 Tcf a year ago, a 17-Bcf 
draw in the West to 395 Bcf, compared with 482 Bcf a year ago, 
and a 42-Bcf draw in the producing region to 1.019 Tcf, compared 
with 1.161 Tcf a year ago.

Inventories now are 239 Bcf below the five-year average of 
1.642 Tcf in the East, 35 Bcf below the five-year average of 430 Bcf 
in the West and 40 Bcf below the five-year average of 1.059 Tcf in 
the producing region.

Also on Thursday, EIA said it will begin releasing “implied 
flow” figures for working gas storage effective with its January 23 
report. EIA at that time will include a new column on the report 
reflecting flows into or out of storage that exclude reportable 
reclassifications (7 Bcf of more) for the two most recent weeks. 
Previously, users had to calculate the implied flow on their own.


