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December rallies, the market was fairly rangebound, causing 
speculators to leave for greener pastures,” Calder said. 
Nevertheless, gas ended the year as the best-performing 
commodity of 2013 with a 26% gain.

Teri Viswanath, director of commodities strategy at BNP 
Paribas, said for most of the year there was little transactional 
appetite from producers, leading to declines in year-over-year 
volumes.

“BNP has been very active as an intermediary for years and 
from our own practice it hasn’t been a market conducive to 
producer hedging,” she said. “We probably could have witnessed 
more hedging last winter… so this winter with the early start it 
brought producers back to the table, and we saw a pickup in 
producer hedging.”

Producer open interest longs on December 24 accounted for 
37.7% of the market at 2.21 million contracts, according to CFTC 
data.

Exchange-wide, ICE saw total contract volumes in 2012 reach 
a record 852 million, up 1% from 2012.

— Christopher Tremulis

Mo. muni to double renewable energy purchases
The municipal utility in Independence, Missouri, expects to 

roughly double its purchases of renewable energy by the end of 
2017, and may issue a solicitation for its first utility-scale solar 
project later this year, Independence Power & Light’s deputy 
director said Thursday.

Paul Mahlberg said in an interview that solar power prices 
“continue to decline, and we’re trying to figure out how solar 
could fit into our generation portfolio.” Mahlberg said that while 
Missouri’s renewable portfolio standard does not apply to munis 
in the state, the city has voluntarily established a goal of meeting 
the percentage mandates in the RPS.

Missouri’s RPS calls for 5% of investor-owned utilities’ energy 
to come from renewable sources from 2014 to 2017, rising to 10% 
from 2018 to 2020, and 15% in 2021 and beyond. IPL meets its 
current 5% renewables goal through a long-term 15-MW power 
purchase agreement with the Smoky Hill wind farm near Salina, 
Kansas.

Mahlberg said IPL has not determined yet how much solar 
power it would seek in the likely request for proposals later this 
year, but noted that, given the muni’s relatively small size, the 
amount of power will “not be very large,” and probably only a 
few MW. He said solar capacity is attractive in part because it 
produces most of its energy when IPL needs it most: hot summer 
afternoons.

The IPL executive said the utility closely followed recent wind 
power RFPs in the region, but decided not to contract for 
additional wind power at this time. He said the muni will likely 
solicit offers for additional wind power later, and in time for the 
new wind assets to be operational before the city’s voluntary RPS 
goal increases to 10% in 2018.

Malhberg said IPL secures most of its power needs through 
life-of-unit power purchases of about 56 MW from the Omaha 

Public Power District’s Nebraska City-2 coal unit and about 53 
MW from Kansas City Power & Light’s Iatan-2 coal unit, and 
from its roughly 75-MW ownership interest in the 620-MW, 
natural gas-fired Dogwood combined-cycle plant in Pleasant 
Hill, Missouri.

IPL also owns two older fossil-fired stations in Independence 
that operated only seasonally, mostly to generate peaking power 
during the summer months, Mahlberg said.

The 93-MW Blue Valley station includes one 51-MW unit and 
two 21-MW units, each of which can be fired by either coal or gas. 
Mahlberg said that when they are needed, the units operate with 
whichever fuel is more economic at that time. He noted that the 
larger Blue Valley unit will stop burning coal in April 2015 and 
the two 21-MW units will do the same in January 2016 because of 
tightening federal environmental regulations.

IPL’s 38-MW Missouri City station, in turn, includes two 
19-MW coal units that will be retired in January 2016; those units 
cannot be fired by gas.

Jason White, a former city council member and co-founder of 
a new utility watchdog group called Indy Energy, said Thursday 
that the group will press IPL to examine in more deteail whether 
it is truly cost-effective for the muni to continue operating the 
Blue Valley station, given that the units there are old and 
relatively inefficient, and that a consultant has suggested that $25 
million in environmental upgrades will be needed even if it burns 
only gas.

White said Indy Energy also wants the muni to explore the 
potential for purchasing lower cost gas-fired power, as well as the 
possibility of buying more renewable energy.

— Housley Carr

managed so the companies are not exposed if there is a big price 
spike and meeting retail obligations through spot market 
purchases becomes too costly, he said.

During extended periods of low wholesale prices or long 
stretches without much price change, it can be tempting for retail 
firms to reduce their hedging and make spot market purchases to 
support their retail positions, Sharfman said. That is a risky 
proposition, however, especially heading into a winter, when gas 
and power prices in some regions are known to climb 
precipitously, he pointed out.

Another element that comes into play for many retailers is the 
level of credit they have to post for wholesale power transactions, 
added Soner Kanlier, vice president of retail energy markets for 
DNV GL, formerly DNV Kema.

Wholesale suppliers with large power trading operations often 
partner with retail firms, either providing credit to support the 
retail firms or doing the buying and selling of power and charging 
the retail firms for that risk exposure. Large firms such as Shell, 
EDF and BP may charge an added credit fee if they see that 
retailers are not hedged properly, Kanlier said in an interview. The 
large firms backing retail suppliers may not be nervous in the 
rising price environment, but they could be strongly 
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