
Citizen Comments: Brent Schondelmeyer 
IPL Capacity Request for Proposal 
Public Utilities Advisory Board 
April 18, 2019 

Please accept these written comments on the IPL Power Supply RFP. 

My name is Brent Schondelmeyer. I live at 3704 S. Grand and am a member of Indy Energy, a 
citizen group that has promoted broader community engagement and understanding about the 
opportunities and responsibilities for providing public power to over 55,000 customers in our 
community. 

The comments will be brief. 

We support the closure of the city-owned Blue Valley power plant. 

We understand the need to obtain sufficient capacity to meet the 12% in excess of demand. 

The staff analysis and evaluation report identifies the Oneta options – 10, 15 or 20-years 
capacity only or capacity and energy – represent the most cost effective way to secure capacity. 

The Oneta Option 

There are some questions I would raise about the Oneta option. 

Public presentations on the Power Supply RFP Evaluation said one of the “pros” for the Oneta 
proposal is: 

“IPL would be able to annually adjust the contract capacity to match its load 
requirements as it experiences changes in peak demand.” 

It would be helpful to have a fuller understanding how adjustable an Oneta contract actually 
would be. 

• Is the 45 MW an annual requirement for the length of the contract? 

• Is it possible to reduce the contract capacity below the 45 MW in any given year? 

• Is the flexibility limited to the amounts between 45 MW (annual minimum) and 75 
(annual maximum)? 

• Is there a cancellation penalty for early termination of the agreement 

The proposed ordinance on the April 15 City Council agenda is for 45 MW and includes some 
general summary of the contract provisions; an actual contract is not yet available. 

These questions become important relative to the length of the Oneta contract. There appears 
to be little cost differential in capacity only pricing based on figures in Table 2 of the evaluation 
report. (See Table 2) 

While there is a value in having fixed predictable pricing, long-term fixed pricing limits the 
opportunity to take advantage of over-the-horizon opportunities to provide firm deliverable 
capacity through options such as wind energy with battery storage. 



There is tremendous wind capacity within the Southwest Power Pool which will become 
deliverable firm capacity with the industrial development of battery storage.

 

Here’s a headline from just last month 

 
 
 

 

 

 

 

 

 

 

 

In a media release marking its fifth anniversary of the Integrated Market, SPP noted it had 
saved members $2.7 billion in energy costs while providing more access to renewable energy - 
primarily wind. Wholesale energy costs in the SPP region are the lowest in the nation. 

Renewables ‘have won the race’ against coal and are starting to beat natural gas 
Mar 29, 2019 
The rapidly dropping cost of renewable energy has upended energy economics in recent years, 
with new solar and wind plants now significantly cheaper than coal power. 

But new research shows another major change is afoot: The cost of batteries has been 
declining so unexpectedly rapidly that renewables plus battery storage are now cheaper than 
even natural gas plants in many applications, according to a report released this week by 
Bloomberg New Energy Finance (BNEF). 

BNEF analyzed pricing data from almost 7,000 power projects in 46 countries that span 20 
energy technologies, including coal, gas, nuclear, battery storage, solar photovoltaics (PV), and 
wind. 

They report that electricity prices “for onshore wind, solar PV and offshore wind have fallen by 
49 percent, 84 percent and 56 percent respectively since 2010.” Costs for lithium-ion battery 
storage have dropped 76 percent since 2012 — and plunged 35 percent in the past year alone. 

These price drops have been global game changers. 

 

https://www.spp.org/newsroom/press-releases/as-it-turns-five-southwest-power-pool-s-integrated-marketplace-is-saving-billions-and-enabling-big-changes-in-energy-dispatch/
https://about.bnef.com/blog/battery-powers-latest-plunge-costs-threatens-coal-gas/
https://about.bnef.com/blog/battery-powers-latest-plunge-costs-threatens-coal-gas/


“SPP dispatches the most reliable and lowest-cost generation to meet load, remaining 
agnostic to fuel sources (i.e., SPP doesn’t favor fossil fuels, renewables or any other 
particular generation type over another),” the release states. 

Wind is a growing part of that. The release notes: 

“In 2008, wind energy made up just 3 percent of SPP’s annual energy production: about 
six gigawatt-hours (GWh) of the 176 GWh produced that year. In 2018, SPP produced 
276 GWh of energy, of which wind made up 23 percent or 65 GWh. At a given moment, 
SPP has reliably met as much as 69 percent of its load with renewable resources and 64 
percent with wind alone: a level that would have been unthinkable just a few years ago.” 

Over the past decade, SPP has invested $10 billion in transmission infrastructure to move wind 
and solar energy to where it is needed. 

We believe the further development of wind (combined with industrial development of battery 
storage) will occur early on in a 20-year capacity contract with a natural gas fired plant. 

Recommendation: Enter into a five-year capacity only contact with Oneta at $27/kw year 
(Table 2) which is the same as the 10-year rate. 

A 20-year contract seems too long. Just seven years ago, IPL was looking to buy into or build a 
coal-power plant. 

 

The Dogwood Option 

There has been some discussion about expanding IPL’s ownership interest in the Dogwood 
Energy Center in Pleasant Hills. 

For the same reasons cited above, this would be a poor if not imprudent choice. 

In 2012, IPL decided to pay $45.8 million for 75 MW which was a 12.3% ownership interest in 
the power plant. IPL’s purchase was funded through a bond issue. By virtue of its ownership 
interest, IPL has a seat on an operating committee.  

As of June 30, 2018, there is a balance of $33.1 million left on the 2012 bond issue which has a 
maturity date of June 2037. The bonds are callable in 2021 which would provide an opportunity 
to restructure the debt at that time. 

This option would require a more thorough review of Dogwood’s current financial performance 
and due diligence relative to assuming expanded risks and opportunity for expanded 
ownership. 

Attached is a copy of the approved 2019 Dogwood Energy Facility annual budget and 2020-23 
forecasts obtained through an open records request. 

https://www.indyenergy.org/s/Asset_Purchase_Memo03-26-12.pdf
https://www.indyenergy.org/s/EP628693-EP491919-EP892689.pdf


The forecast (next page) shows project net cash flow for the five-year period 2019-2023. 

 

Here’s a summary for the five-year period shows a net cash flow of $3.= 

2019 -$1,873 

2020 $396 

2021 -$498 

2022 -$341 

2023 $2,319 

5-year Total $3 

 

The Dogwood Q4 2018 Report contains significant operating detail but also this sobering 
financial assessment: 

“For the full year 2018, Dogwood ended with $2.3 million of positive cash flow. This is 
the first year in Dogwood’s joint-ownership period that ended in a positive cash flow 
position.” (Page 11) 

 

In short, Dogwood is far too risky. 

If the PUAB does not recommend that the City purchase the capacity from Dogwood, and if the 
City Council decides to buy an expanded Dogwood ownership, the PUAB, acting pursuant to 
City Charter Section 3.18, should request that the City Council communicate to the PUAB the 
reasons the City Council voted to expand the City's ownership in Dogwood. 

This is not the time to expand IPL’s natural gas generation mix given the changing energy 
market, the associated risks of ownership (generator failure, decommissioning, etc.) and does 
not warrant the assuming these risks on the off chance of realizing potential “profits” by selling 
energy in the Southwest Power Pool Integrated market. 

Thanks for your voluntary service and commitment to this challenging work. 
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